
What is a single commodity ETF? 
An exchange traded fund that invests in a physical commodity like natural gas, oil, silver or gold. A single commodity ETF can hold that  
particular commodity in physical storage, or may invest in futures contracts. 

Why would an investor want to hold a single commodity ETF in their portfolio? 
It is a more efficient way to gain exposure to a specific commodity in an investment portfolio than investing in a commodity producing  
company. Investing in a commodity company could prove to be a poor proxy for the commodity and potentially expose you to the  
particular risks associated with that company.

Moreover, commodities tend to have a low correlation with global stock markets; not necessarily moving in the same direction or by the same 
magnitude as stocks.  Adding commodities to your portfolio can potentially reduce its overall volatility.

Who should buy them? 
An investor looking to hedge against inflation, or against certain currencies, as they can be a source of value during times of financial,  
economic and political uncertainty.

They can also appeal to an investor looking for additional diversification for their portfolio to offset stock market volatility.  Commodities 
generally have low correlation with most global equities, meaning that they do not necessarily move in the same direction, or by the  
same magnitude as stocks.  

How do they work? 
Horizons single commodity ETFs are based on futures contracts. Futures contracts are rolled from their specified delivery month to a  
subsequent delivery month before contract maturity (when the holder of the contract would be required to accept or make delivery  
of a physical commodity)

What are the implications of contango and backwardation? 
Contango is a condition in which the price of a futures contract is trading above the expected spot price at contract maturity, and the  
futures curve is upward sloping.  In a contango environment, an investor who is in long futures may experience negative “roll yield” if the  
contract is rolled after the futures price moves downward to converge with the expected spot price (assuming an unchanged spot price  
at maturity).  Even if the commodity appreciates, as predicted by the futures curve at the time of the investment, the investor holding  
long futures may experience a loss.  Typically, investors would want to be in short futures if the futures curve is in contango, unless they  
expect the commodity to appreciate by more than what is priced into the futures curve.   

Backwardation is the inverse condition of contango, in which the price of a futures contract is trading below the expected spot price  
at contract maturity, and the futures curve is downward sloping.  In a backwardation environment, an investor who is in long futures may 
experience positive “roll yield” if the contract is rolled after the futures price rises to converge with the expected spot price (assuming an 
unchanged spot price at maturity).  Even if the commodity declines, as predicted by the futures curve at the time of the investment, the 
investor holding long futures may experience no loss.  Typically, investors would therefore want to be long futures if the futures curve is  
in backwardation, unless they expect the commodity to decline by more than what is priced into the futures curve.

 

Investing in commodities with Horizons ETFs
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Innovation is our capital. Make it yours.



Commissions, trailing commissions, management fees and expenses all may be associated with an investment in exchange traded products managed by Horizons ETFs Management (Canada) Inc. (the “Horizons 
Exchange Traded Products”). The Horizons Exchange Traded Products are not guaranteed, their values change frequently and past performance may not be repeated. The prospectus contains important detailed 
information about the Horizons Exchange Traded Products. Please read the relevant prospectus before investing. The indicated historical correlations are based off the daily closing prices of the respec-
tive products daily returns, are adjusted for distributions, splits and consolidations where applicable and do not take into account sales, redemption, distribution or optional charges or income taxes payable by 
any securityholder that would have reduced returns. There is no guarantee that historical correlations will continue. 
The Horizons Exchange Traded Products include the Horizons VIX ETFs (defined below). Each index ETF or inverse ETF seeks a return that is 100% or - 100%, respectively, of the performance of a target index. 
Due to the compounding of daily returns, an inverse ETF’s returns over periods other than one day will likely differ in amount and possibly direction from the performance of their respective target for the same 
period. The Horizons Exchange Traded Products whose target is the S&P 500 VIX Short-Term Futures Index™ (the “VIX ETFs”), one of which is HUV an index ETF and another is HVI an inverse ETF, as described 
in their prospectus, are speculative investment tools that are not conventional investments. The VIX ETFs’ target is highly volatile. As a result, the VIX ETFs are not generally viewed as stand-alone long-term 
investments. Historically, the VIX ETFs’ target has tended to revert to a historical mean. As a result, the performance of the VIX ETFs’ target is expected to be negative over the longer term and neither the VIX 
ETFs nor their Target are expected to have positive long term performance. Investors should monitor their holdings, as frequently as daily, to ensure that they remain consistent with their 
investment strategies. 
“Standard & Poor’s®” and “S&P®” are registered trademarks of Standard and Poor’s® Financial Services LLC (“S&P”). These marks have been licensed for use by Horizons ETFs Management (Canada) Inc. where 
applicable. The Horizons Exchange Traded Products are not sponsored, endorsed, sold, or promoted by S&P and its affiliated companies and none of these parties make any representation, warranty or condition 
regarding the advisability of buying, selling or holding units/shares in the Horizons Exchange Traded Products. 

To learn more, please visit www.HorizonsETFs.com

  

 

Horizons Single Commodity ETFs Ticker Management Fee

Horizons Gold ETF HUG 0.65%

Horizons Silver ETF HUZ 0.65%

Horizons Crude Oil ETF HUC 0.75%

Horizons Natural Gas ETF HUN 0.75%

Horizons Single Commodity ETFs attributes

•  Trade on the Toronto Stock Exchange from 9:30 a.m. to 4:00 p.m. ET

•  Currency hedged to the Canadian dollar

•  Intraday liquidity

•  Tax efficient

•  Management fee ranges from 0.65% to 0.75%

Canada’s Largest Family of single Commodity ETFs

19-411 0619_H


