
Dividend Investing   
Redefined 

“In today’s turbulent times, a successful investment  
approach must consider the Growth, Payout and  
Sustainability of corporate dividends.” 
- Srikanth Iyer, Managing Director, Guardian Capital LP.

HorizonsETFs.com

Innovation is our capital. Make it yours.



Benefit from an Innovative Way  
to Invest in Dividend Stocks
Positive stock market returns come from two sources: price appreciation and dividends. Unfortunately, many 
investors tend to focus on one or the other, and miss out on potential opportunities.

Fortunately, Horizons ETFs’ family of equity dividend ETFs, which is sub-advised by Guardian Capital LP 
(“Guardian”), brings together a focus on both price appreciation and dividend yield in their investment 
strategies. 

The following chart illustrates how both price appreciation and dividend returns (total return = price 
appreciation plus reinvested dividends) are crucial components to a dividend equity strategy.

Source: Bloomberg, between December 31, 1987 and September 29, 2017. The chart assumes that the MSCI World  Total Return Index reinvests all dividends and 
is not intended to reflect future values of the indices shown. Past performance is not a guarantee of future results. The indices are not directly investable and the 
returns shown do not contemplate commissions, fees, expenses, optional charges or taxes which would have impacted an investor’s return.

How Do GPs Work?
Guardian Capital’s goal is to outperform the market in both price appreciation and dividend yield through:

1. Yield carry: Guardian targets 1-2% of additional yield per year over the relevant index.
2. Stock selection: Finding the right stocks across all industry sectors to actively position the portfolio 

through all market cycles.

Growth, Payout and Sustainability



Guardian’s GPS Approach 
Guardian’s GPS investment approach focuses on three key fundamental drivers: Growth of dividends, 
Payout of cash flow and Sustainability of the payout profile. Having a portfolio of stocks that offers a 
combination of these three factors is the core of what makes the GPS strategy such an effective way to 
invest in  dividend stocks.
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GROWTH
Dividend gro wth is a significant 
factor driving investor returns  
in the long term

SUSTAINABILITY
Companies must have a competitive 
advantage to sustain growth

PAYOUT 
Investors reward the quality of payout; 
not just the quantity



Growth, Payout and Sustainability

1 Source: CETFA, as at January 31, 2019. 2Relative to the typical management fee of regular mutual funds. In Canada, the average management fee for F class mutual funds is 0.81% and 0.49% for ETFs, 
source: Morningstar Direct, as at January 2019. 3 Horizons Total Return Index ETFs (“Horizons TRI ETFs”) are index-tracking ETFs that use an innovative investment structure known as a Total Return 
Swap to deliver index returns in a low-cost and tax-efficient manner. Unlike a physical replication ETF that typically purchases the securities found in the relevant index in the same proportions as 
the index, a Horizons TRI ETF uses a synthetic structure that never buys the securities of an index directly. Instead, the Horizons TRI ETF provides the investor with the total return of the index through 
entering a Total Return Swap agreement with one or more counterparties, typically large financial institutions, which will provide the ETF with the total return of the index in exchange for the interest 
earned on the cash held by the ETF. Any distributions which are paid by the Index constituents are reflected automatically in the net asset value (NAV) of the ETF. As a result, the investor only receives 
the total return of the index, which is reflected in the ETF’s unit price, and is not expected to receive any taxable distributions directly. This means that an investor is only expected to be taxed on any 
capital gain that is realized if, and when, holdings are sold.

Commissions, management fees and expenses all may be associated with an investment in exchange traded products managed by Horizons ETFs Management (Canada) Inc. (“the Horizons Exchange 
Traded Products”). The Horizons Exchange Traded Products are not guaranteed, their values change frequently, and past performance may not be repeated. The prospectus contains important 
information about the Horizons Exchange Traded Products. Please read the relevant prospectus before investing.
The Horizons Exchange Traded Products include our BetaPro Products which consist of our 2x Daily Bull and 2x Daily Bear ETFs (“2x Daily ETFs”), Inverse ETFs (“Inverse ETFs”) and our VIX ETF (defined below).  
The 2x Daily ETFs and certain other BetaPro Products use leveraged investment techniques that can magnify gains and losses and may result in greater volatility of returns. These BetaPro Products are subject to 
leverage risk and may be subject to aggressive investment risk and price volatility risk, which, where applicable, are described in their respective prospectuses. Each 2x Daily ETF seeks a return, before fees and expenses, 
that is either 200% or -200% of the performance of a specified underlying index, commodity or benchmark (the “Target”) for a single day. Each Inverse ETF seeks a return that is -100% of the performance of a Target. 
Due to the compounding of daily returns, a 2x Daily ETF’s or Inverse ETF’s returns over periods other than one day will likely differ in amount and, for the 2x Daily ETFs, possibly direction from the performance of 
their respective Target(s) for the same period. The BetaPro Product whose Target is the S&P 500 VIX Short-Term Futures Index™ (the “VIX ETF”), which is a (1x) VIX ETF, as described in the prospectus, is a speculative 
investment tool that is not a conventional investment. The VIX ETFs’ Target is highly volatile. As a result, the VIX ETF is not generally viewed as stand-alone long-term investment. Historically, the VIX ETFs’ Target has 
tended to revert to a historical mean. As a result, the performance of the VIX ETFs’ Target is expected to be negative over the longer term and neither the VIX ETF nor its Target is expected to have positive long term 
performance. Investors should monitor their holdings, as frequently as daily, to ensure that they remain consistent with their investment strategies.

“Standard & Poor’s®” and “S&P®” are registered trademarks of Standard and Poor’s® Financial Services LLC (“S&P”), “TSX®” is a registered trademark of TSX Inc.(“TSX”) and Nasdaq®,Nasdaq-100®, and 
Nasdaq-100 Index®, are trademarks of The NASDAQ OMX Group, Inc. These marks have been licensed for use by Horizons ETFs Management (Canada) Inc. where applicable. 
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