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Letter from the President and CEO:

For both Horizons ETFs and the Canadian ETF industry, 2018 marked another great year. The industry surpassed $157 billion in
assets under management ("AUM”) and now has more than 770 ETF listings. Meanwhile, we launched seven new ETFs, giving
us a total of 85 different investment tools available for our clients — and ended the year with $9.9 billion of AUM.

In keeping with our mandate of bringing highly innovative ETF solutions to Canadian investors, we continued to focus on
the future by expanding our lineup of thematic, technology-focused ETFs. Along with our existing robotics and artificial
intelligence solutions, in 2018 we introduced the Horizons Blockchain Technology & Hardware Index ETF (“BKCH"), as well as
the Horizons Industry 4.0 Index ETF (“FOUR”").

In 2018, we carried on our tradition of bringing first-of-their-kind ETFs to market in Canada, including the Horizons
Conservative TRI ETF Portfolio (“HCON") and the Horizons Balanced TRI ETF Portfolio (“HBAL"). These one-ticket ETF solutions
are designed to provide instant diversification and tax-efficient returns for investors. We also launched Canada’s first actively
managed emerging markets bond ETF — as well as our first socially responsible investing ETF.

This was also a very intriguing year in the cannabis investing space. To complement the world’s first and largest marijuana ETF:
the Horizons Marijuana Life Sciences Index ETF (“HMMJ"), we introduced a small-cap marijuana ETF — the Horizons Emerging
Marijuana Growers Index ETF (“HMJR"). In early September, we saw HMMJ's AUM surpass the $1 billion threshold due to the
impending legalization of recreational marijuana in October.

Along with expanding our offerings, we recently lowered the management fees on six of our existing actively managed ETFs -
giving unitholders in these funds the opportunity to keep more of their investment dollars.

Regardless of the direction of markets or interest rates, we have ETF solutions that allow investors of all types to customize
their portfolio exposure. Markets do change, sometimes quickly, and our family of ETFs gives investors the tools they need to
help meet their objectives. For information on all our strategies, please visit our website at www.HorizonsETFs.com where we
offer a range of resources designed to help you become a more educated ETF investor.

Thank you for your continued support and wishing you strong returns in 2019.

Steven J. Hawkins, President & CEO
Horizons ETFs Management (Canada) Inc.

PS: I would like to take this opportunity to thank the dedicated team of professionals that | work with here at Horizons ETFs.
My recognition as CEO of the Year at the 2018 Wealth Professional Awards is a testament to their tremendous talent and
passion for ETFs.
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MANAGEMENT REPORT OF FUND PERFORMANCE

This annual management report of fund performance for BetaPro S&P/TSX 60™ 2x Daily Bull ETF (“HXU” or the “ETF")
contains financial highlights and is included with the audited annual financial statements for the investment fund. You
may request a copy of the investment fund’s unaudited interim or audited annual financial statements, interim or annual
management report of fund performance, current proxy voting policies and procedures, proxy voting disclosure record or
quarterly portfolio disclosures, at no cost, by calling (toll free) 1-866-641-5739, or (416) 933-5745, by writing to Horizons
ETFs Management (Canada) Inc. (“Horizons Management” or the “Manager”), at 55 University Avenue, Suite 800, Toronto,
Ontario, M5J 2H7, by visiting our website at www.horizonsetfs.com or through SEDAR at www.sedar.com.

This document may contain forward-looking statements relating to anticipated future events, results, circumstances, per-
formance, or expectations that are not historical facts but instead represent our beliefs regarding future events. By their
nature, forward-looking statements require us to make assumptions and are subject to inherent risks and uncertainties.
There is significant risk that predictions and other forward-looking statements will not prove to be accurate. We caution
readers of this document not to place undue reliance on our forward-looking statements as a number of factors could
cause actual future results, conditions, actions or events to differ materially from the targets, expectations, estimates or
intentions expressed or implied in the forward-looking statements.

Actual results may differ materially from management expectations as projected in such forward-looking statements for
a variety of reasons, including but not limited to market and general economic conditions, interest rates, regulatory and
statutory developments, the effects of competition in the geographic and business areas in which the ETF may invest
and the risks detailed from time to time in the ETF's simplified prospectus. New risk factors emerge from time to time
and it is not possible for management to predict all such risk factors. We caution that the foregoing list of factors is not
exhaustive, and that when relying on forward-looking statements to make decisions with respect to investing in the ETF,
investors and others should carefully consider these factors, as well as other uncertainties and potential events, and the
inherent uncertainty of forward-looking statements. Due to the potential impact of these factors, the Manager does not
undertake, and specifically disclaims, any intention or obligation to update or revise any forward-looking statements,
whether as a result of new information, future events or otherwise, unless required by applicable law.

Management Discussion of Fund Performance
Investment Objective and Strategy

HXU seeks daily investment results, before fees, expenses, distributions, brokerage commissions and other transaction
costs, that endeavour to correspond to two times (200%) the daily performance of the S&P/TSX 60™ Index (the “Underly-
ing Index’, Bloomberg ticker: TX60AR).

If HXU is successful in meeting its investment objective, its net asset value should gain approximately twice as much on

a given day, on a percentage basis, as the S&P/TSX 60™ Index when this Underlying Index rises on that given day. Con-
versely, HXU’s net asset value should lose approximately twice as much on a given day, on a percentage basis, as the S&P/
TSX 60™ Index when this Underlying Index declines on that given day.

HXU takes positions in financial instruments that, in combination, should have similar daily return characteristics as two
times (200%) the S&P/TSX 60™ Index. In order to achieve this objective, the total underlying notional value of these in-
struments will typically not exceed two times the total assets of the ETF. As such, HXU employs absolute leverage. Assets
not invested in financial instruments may be invested in debt instruments or money market instruments with a term not
to exceed 365 days, or reverse repurchase agreements with a term not to exceed 30 days.
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Management Discussion of Fund Performance (continued)

Value of the Underlying Index

HXU typically uses the price of the S&P/TSX 60™ Index as determined at approximately 4:00 p.m. (EST) as the reference for
its daily investment objective.

About the Underlying Index

The S&P/TSX 60™ Index represents a broad, large-cap view of the Canadian marketplace. It is comprised of 60 of the
largest (by market capitalization) and most liquid securities listed on the Toronto Stock Exchange (the “TSX"), selected by
Standard & Poor’s Financial Services LLC using its industrial classifications and guidelines for evaluating issuer capitaliza-
tion, liquidity and fundamentals.

Risk

The ETF is very different from most other exchange-traded funds. The ETF uses leverage, and is riskier than funds that do
not. The ETF does not and should not be expected to return twice the return of the Underlying Index over any period of
time other than daily. Investors should monitor their investment in the ETF as often as daily.

The ETF's returns over periods longer than one day will likely differ in amount and possibly direction from the perfor-
mance of the Underlying Index for the same period. This effect becomes more pronounced as the volatility of the Under-
lying Index increases.

The Manager performs a review of the ETF's risk rating at least annually, as well as when there is a material change in the
ETF's investment objective or investment strategies. The current risk rating for the ETF is: high.

Risk ratings are determined based on the historical volatility of the ETF as measured by the standard deviation of its
performance against its mean. The risk categorization of the ETF may change over time and historical volatility is not
indicative of future volatility. Generally, a risk rating is assigned to the ETF based on a rolling 10-year standard deviation
of its returns, the return of its Underlying Index, or of an applicable proxy. In cases where the Manager believes that this
methodology produces a result that is not indicative of the ETF’s future volatility, the risk rating may be determined by
the ETF's category. Risk ratings are not intended for use as a substitute for undertaking a proper and complete suitability
or financial assessment by an investment advisor.

Investments in the units of the ETF are speculative, involve a high degree of risk and are suitable only for persons who
are able to assume the risk of losing their entire investment. The Manager, as a summary for existing investors, is pro-
viding the list below of the risks to which an investment in the ETF may be subject. Prospective investors should
read the ETF’s most recent prospectus and consider the full description of the risks contained therein before
purchasing units.

The risks to which an investment in the ETF is subject are listed below and have not changed from the list of risks found
in the ETF's most recent prospectus. A full description of each risk listed below may also be found in the most recent pro-
spectus. The most recent prospectus is available at www.horizonsetfs.com or from www.sedar.com, or by calling Horizons
ETFs Management (Canada) Inc. at (toll free) 1-866-641-5739, or at (416) 933-5745.



M\ HORIZONS
v EXCHANGE TRADED FUNDS

BetaPro S&P/TSX 60™ 2x Daily Bull ETF

Management Discussion of Fund Performance (continued)

« Equity risk
Leverage risk
« Long term performance risk
Price volatility risk
« Historic volatility
« Aggressive investment technique risk
Trading in derivatives is highly leveraged
« Corresponding net asset value risk
Counterparty risk
+ Correlation risk
+ Liquidity risk
Market risk
« Early closing risk

Unit consolidation and unit split risk
Regulatory risk

No assurance of meeting investment objective
Tax risk

Conflicts of interest

Liability of unitholders

Reliance on the manager

Reverse repurchase transaction risk
Designated broker/dealer risk
Exchange risk

Borrowing risk

Changes to the Underlying Index
Securities lending risk

The degree of the price volatility risk will vary from period to period depending on the volatility of the Underlying Index.
Please refer to the Results of Operations section for further discussion on the impact of price volatility on the perfor-
mance of the ETF relative to its Underlying Index.

Results of Operations

For the year ended December 31, 2018, units of the ETF returned -18.93%. This compares to a return of -7.58% for the
Underlying Index for the same period. The above figures are adjusted for distributions, if any. This ETF does not seek to
meet its investment objective over any period other than daily, as the ETF is rebalanced daily to ensure an inves-
tor’s risk is limited to the current value of their investment.

The ETF's returns over periods longer than one day will likely differ in amount and possibly direction from the perfor-
mance of the Underlying Index for the same period. This effect becomes more pronounced as the volatility of the Under-
lying Index increases.

A perfect daily correlation of 200% of the daily return of the Underlying Index would be a correlation of 1.0. The ETF has
achieved a perfect daily correlation to its stated Underlying Index for the year ended December 31, 2018, of 1.0000.

The S&P/TSX 60™ Index is comprised of the 60 largest stocks on the Toronto Stock Exchange by market capitalization.
For the year ended December 31, 2018, the top performers in the Underlying Index were Cameco Corp., CGI Group Inc.,
Class‘A; and Metro Inc., gaining 33.33%, 22.25% and 17.61%, respectively. The worst performers in the Underlying Index
for the year were Crescent Point Energy Corp., Encana Corp. and Arc Resources Ltd., returning -56.78%, -53.01% and
-45.08%, respectively.

Horizons Management does not endeavour to predict market direction, changes that may occur in global fiscal and mon-
etary policies, the effect of additional geopolitical concerns or other unforeseen crises. Horizons Management and the
ETF are agnostic as to their impact on global equity, fixed income, currency, and commodity markets generally, and the
broad Canadian equity market specifically. They are only of concern to the ETF in so much as there is some minimal risk
that could affect its ability to meet its investment objective. Please refer to the risk factors section in the ETF’s prospectus
for more detailed information.
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Management Discussion of Fund Performance (continued)

While the objective of the ETF is to seek daily investment results, before fees, expenses, distributions, brokerage com-
missions and other transaction costs, that endeavour to correspond to two times (200%) the daily performance of the
Underlying Index, when performance is measured over periods other than daily, the ETF may experience greater volatility
than the Underlying Index or the securities comprising the Underlying Index due to the compounding effect inherent in
seeking a multiple of the Underlying Index, and thus has the potential for greater losses.

When comparing the returns of the ETF and the Underlying Index over any period other than daily, the volatility of the
Underlying Index is a significant factor as a result of the rebalancing process. The following table illustrates the impact
of two factors, benchmark volatility and benchmark performance, on a leveraged fund’s period performance. The table
shows estimated fund returns for a number of combinations of benchmark performance and benchmark volatility over a
one year period.

Assumptions used in the table include: a) no ETF expenses and b) borrowing/lending rates (to obtain leverage) of zero
percent. If the ETF's expenses were included, the ETF’s performance would be lower than shown.

One Year 200% One Year .
Benchmark Benchmark Benchmark Volatility

Performance Performance 0% 25% 50% 75%
-40% -80% -64.0% -66.2% -72.0% -79.5%
-20% -40% -36.0% -39.9% -50.2% -63.5%
0% 0% 0.0% -6.1% -22.1% -43.0%
20% 40% 44.0% 35.3% 12.1% -18.0%
40% 80% 96.0% 84.1% 52.6% 11.7%

Per the above, it can be concluded that for any given benchmark return, increased volatility will negatively impact the
relative period performance of the ETF to the Underlying Index.

The annualized volatility of each of the Underlying Index and the ETF was 11.00% and 22.01%, respectively, for the year
ended December 31, 2018.

The ETF may, at times, have very large purchase and redemption activity. However, the performance of the ETF is primarily
affected by the performance of its forward agreement, which is rebalanced daily and is tied to the performance of the ETF’s
Underlying Index. The performance and liquidity of the ETF is unaffected by the asset size of the ETF, or by purchase and
redemption activity, as these transactions are taken into account during the daily rebalancing of the forward agreement.

Forward Agreements

In order to achieve its investment objective and leverage, the ETF has entered into multiple forward agreements (the
“Forward Agreements”) with one or more bank counterparties (each a“Forward Counterparty”). The Forward Agreements
provide both positive exposure to the Underlying Index and negative exposure to the Underlying Index. The ETF gener-
ally invests its assets in interest bearing accounts and/or short-term Canadian federal or provincial treasury bills to earn
prevailing short-term market interest rates to serve as collateral for the Forward Agreements.
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Management Discussion of Fund Performance (continued)

The one or more Forward Counterparties to the Forward Agreements entered into by the ETF must be a chartered Cana-
dian bank or an affiliate of a chartered Canadian bank whose obligations are guaranteed by a chartered Canadian bank,
and has a designated rating.

In respect of short-term securities or instruments (where the maturity date of the security or instrument is less than one
year), Forward Counterparties must have a designated rating for Commercial Paper/Short-Term Debt no lower than (a)
Dominion Bond Rating Service Limited (“DBRS”) - “R-1(low)”; (b) Fitch Ratings (“Fitch”) -“F1”; (c) Moody’s Investors Service
(“Moody’s”) -“P-1"; and (d) Standard & Poor’s (“S&P") -“A-1(Low)".

In respect of long-term securities or instruments (where the maturity date of the security or instrument is equal to or
greater than one year), Forward Counterparties must have a designated rating for Long-Term Debt no lower than (a) DBRS
-“A"; (b) Fitch - “A”; (c) Moody’s - “A2”; and (d) S&P -“A".

Forward Counterparties are subject to the applicable short-term or long-term designated ratings restrictions listed above.
The Forward Counterparties to the Forward Agreements meet those designated ratings requirements.

Each Forward Agreement has a remaining term to maturity at any point in time of less than five years which, with the
consent of the ETF and the applicable Forward Counterparty, will be extended annually for a fixed number of years and,
provided no default or event of default and no unresolved hedging event or disruption event has occurred and is con-
tinuing, the ETF has the ability to request the termination of its exposure under a Forward Agreement, in whole or in part,
at any time.

Since the Forward Agreements, like most forward agreements, may settle the obligations of each party on a net basis, the
exposure of the ETF to the credit risk of any one Forward Counterparty is limited to the positive mark-to-market of the
Forward Agreements entered into with that Forward Counterparty, if any, which is calculated and accrued on a daily basis.

Leverage

The ETF measures leverage in terms of the total underlying notional value of the securities and/or financial derivative
positions as a ratio of the total assets held by such ETF. The ETF, unlike a mutual fund that is not subject to National Instru-
ment 81-104 (“NI 81-104"), is currently permitted by NI 81-104 to lever its assets: that is, the aggregate underlying market
exposure of all derivatives held by the ETF calculated on a daily mark-to-market basis can exceed the ETF’s cash and cash
equivalents, including cash and securities held as margin on deposit to support the ETF’s derivatives trading activities.
Until July 4, 2019, the ETF is considered a “commodity pool” as defined in NI 81-104. Effective July 4, 2019, the ETF will be
considered an “alternative mutual fund” as defined in amendments to National Instrument 81-102 (“NI 81-102") coming
into force on January 3, 2019. The ETF will be permitted to lever its assets under NI 81-102 in the same manner and with
the same restrictions as are currently applicable under NI 81-104. The ETF will generally not use leverage in excess of 2.0
times its net asset value. If the ETF uses leverage in excess of 2.0 times its net asset value, it shall generally reduce its lever-
age to 2.0 times its net asset value within 10 business days.
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Management Discussion of Fund Performance (continued)

The following table discloses the minimum and maximum leverage levels for the ETF for the years ended December 31,
2018 and 2017; the ETF’s leverage at the end of those reporting periods; and, approximately what that leverage repre-
sents as a percentage of the ETF’s net assets.

Approximate
Leverage at end of Percentage of
Year Ended Minimum Leverage = Maximum Leverage Reporting Period Net Assets
December 31,2018 2.00:1 2.00:1 2.00:1 200%
December 31,2017 2.00:1 2.00:1 2.00:1 200%

Maximum and minimum leverage factors are not adjusted for capital stock activity. Leverage is adjusted daily to be within
limits set out in the prospectus.

Presentation

The attached financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS"). Any mention of total net assets, net assets, net asset value or increase (decrease) in net assets in the financial
statements and/or management report of fund performance is referring to net assets or increase (decrease) in net assets
attributable to holders of redeemable units as reported under IFRS.

Recent Developments

There are no recent industry, management or ETF related developments that are pertinent to the present and future of
the ETF.

Related Party Transactions

There were no related party portfolio transactions during the current reporting period. Certain services have been pro-
vided to the ETF by related parties, and those relationships are described below.

Manager, Trustee and Investment Manager

The manager, trustee and investment manager of the ETF is Horizons ETFs Management (Canada) Inc., 55 University
Avenue, Suite 800, Toronto, Ontario, M5J 2H7, a corporation incorporated under the laws of Ontario. The Manager is a
member of the Mirae Asset Financial Group based in Seoul, South Korea.

Any management fees paid to the Manager (described in detail on page 9) are related party transactions, as the Manager
is considered to be a related party to the ETF. Fees paid to the Independent Review Committee are also considered to be
related party transactions. Both the management fees and fees paid to the Independent Review Committee are disclosed
in the statements of comprehensive income in the attached financial statements of the ETF. The management fees pay-
able by the ETF as at December 31, 2018 and 2017, are disclosed in the statements of financial position.
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BetaPro S&P/TSX 60™ 2x Daily Bull ETF

Financial Highlights

The following tables show selected key financial information about the ETF and are intended to help you understand
the ETF’s financial performance for the past five fiscal years. This information is derived from the ETF’s annual audited

financial statements. Please see the front page for information on how you may obtain the ETF's annual or interim

financial statements.

The ETF’s Net Assets per Unit

Year " 2018 2017 2016 2015 2014
Net assets, beginning of year S 36.77 31.73 2261 28.04 23.28
Increase (decrease) from operations:
Total revenue 0.59 0.30 0.18 0.17 0.16
Total expenses (0.75) (0.72) (0.55) (0.58) (0.57)
Realized gains (losses) for the year (0.65) 4.85 8.90 3.12 1.63
Unrealized gains (losses) for the year (4.71) 0.35 0.77 (7.86) 2.53
Total increase (decrease) from operations @ (5.52) 4.78 9.30 (5.15) 3.75
Total distributions © - - - - -
Net assets, end of year $ 29381 36.77 31.73 22.61 28.04

1. Thisinformation is derived from the ETF's audited annual financial statements.

2. Netassets per unit and distributions are based on the actual number of units outstanding at the relevant time. The increase (decrease) from operations is based on the weighted average number

of units outstanding over the financial period.
3. Distributions, if any, were paid in cash, reinvested in additional units of the ETF, or both.

4. The Financial Highlights are not intended to act as a continuity of the opening and closing net assets per unit.
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Financial Highlights (continued)

Ratios and Supplemental Data

Year " 2018 2017 2016 2015 2014
Total net asset value (000's) $ 39,942 40,074 45,687 57,420 70,796
Number of units outstanding (000’s) 1,340 1,090 1,440 2,540 2,525
Management expense ratio ? 1.52% 1.53% 1.51% 1.49% 1.46%
Management expense ratio before waivers

and absorptions @ 1.72% 1.72% 1.59% 1.55% 1.55%
Trading expense ratio © 0.63% 0.63% 0.63% 0.67% 0.67%
Portfolio turnover rate ¥ 0.00% 0.00% 0.00% 24.87% 5.73%
Net asset value per unit, end of year $ 29.81 36.77 31.73 22.61 28.04
Closing market price S 29.83 36.79 31.78 2261 28.06

1. Thisinformation is provided as at December 31 of the years shown.

2. Management expense ratio is based on total expenses, including sales tax, (excluding commissions and other portfolio transaction costs) for the stated period and is expressed as an annualized
percentage of daily average net asset value during the year. Out of its management fees, the Manager pays for such services to the ETF as portfolio advisor compensation, administration, service
fees and marketing. The Manager, at its discretion, may waive and/or absorb a portion of the fees and/or expenses otherwise payable by the ETF. The waiving and/or absorption of such fees
and/or expenses by the Manager may be terminated at any time, or continued indefinitely, at the discretion of the Manager.

3. Thetrading expense ratio represents total commissions, forward agreement fees and other portfolio transaction costs expressed as an annualized percentage of daily average net asset value
during the year.

4. The ETF' portfolio turnover rate indicates how actively the ETF trades its portfolio investments. A portfolio tumover rate of 100% is equivalent to the ETF buying and selling all of the securities in
its portfolio once in the course of a year. The higher an ETFs portfolio turnover rate in a year, the greater the chance of an investor receiving taxable capital gains in the year. There is not necessarily a
relationship between a high turnover rate and the performance of an ETF.
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Financial Highlights (continued)

Management Fees

In consideration for management services and investment advice provided to the ETF, the Manager is entitled to a man-
agement fee. The management fee, inclusive of sales tax, is applied on a daily basis to the net asset value of the ETF. The
management fees, exclusive of sales tax, are charged at the annual rate of 1.15%. Approximately 100% of management
fees were used for investment management, other general administration and profit.

The ETF is also responsible for all of its operating expenses, unless waived or reimbursed by the Manager, including but
not limited to: audit fees; trustee and custodial expenses; valuation, accounting and record keeping costs; legal expenses;
permitted prospectus preparation and filing expenses; costs associated with delivering documents to unitholders; listing
and annual stock exchange fees; index licensing fees, if applicable; fees payable to CDS Clearing and Depository Services
Inc.; bank related fees and interest charges; extraordinary expenses; unitholder reports and servicing costs; registrar and
transfer agent fees; costs of the independent review committee; income taxes; sales tax; brokerage expenses and com-
missions; and withholding taxes. The Manager bears the costs relating to the investment management, advertising,
marketing, sponsorship and promotion of the ETF.

The Manager, at its discretion, has waived or absorbed, and may continue to waive and/or absorb, a portion of the fees
and/or expenses otherwise payable by the ETF. The waiving and/or absorption of such fees and/or expenses by the Man-
ager may be terminated at any time, or continued indefinitely, at the discretion of the Manager.

Fees related to the operation of the Forward Agreements are not included in the management fees or other operating
expenses of the ETF. Forward fees and applicable hedging costs related to the Forward Agreements, as described in the
“Fees and Expenses” section of the ETF's prospectus, are incurred by way of a reduction in the forward price payable to
the ETF by the Forward Counterparty. For the purposes of financial reporting, these expenses have been broken out and
disclosed in “transaction costs” in the statements of comprehensive income and are included in the trading expense ratio
in the management report of fund performance.

The table below details, in percentage terms, the services received by the ETF, from the Manager, in consideration of the
management fees paid during the year.

Portfolio management fees,

general administrative Waived/absorbed
Marketing costs and profit expenses of the ETF
5% 79% 16%
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Past Performance

Sales commissions, management fees and expenses all may be associated with an investment in the ETF. Please read
the prospectus before investing. The indicated rates of return are the historical returns including changes in unit value
and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or
income taxes payable by any investor that would have reduced returns. An investment in the ETF is not guaranteed. Its
value changes frequently and past performance may not be repeated. The ETF's performance numbers assume that all
distributions, if any, are reinvested in additional units of the ETF. If you hold this ETF outside of a registered plan, income
and capital gains distributions that are paid to you increase your income for tax purposes whether paid to you in cash or
reinvested in additional units. The amount of the reinvested taxable distributions is added to the adjusted cost base of
the units that you own. This would decrease your capital gain or increase your capital loss when you later redeem from
the ETF, thereby ensuring that you are not taxed on this amount again. Please consult your tax advisor regarding your
personal tax situation.

Year-by-Year Returns

The following chart presents the ETF’s performance for the periods shown, and illustrates how the performance has
changed from period to period. In percentage terms, the chart shows how much an investment made on the first day of
each financial period (or, on the inception date, as the case may be) would have grown or decreased by the last day of
that financial period.

75.00%

50.00% -
25.00% I I
1 *a B : [] -

-25.00%

Rate of Return

-50.00%

-75.00%
2009 | 2010 | 2011 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018

EHXU| 57.68% | 23.78% |-22.70%| 11.31% | 22.83% | 20.45% |-19.37%]| 40.35% | 15.88% |-18.93%

The ETF effectively began operations on January 8, 2007.
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Past Performance (continued)

Annual Compound Returns

The following table presents the ETF’s annual compound total return since inception and for the periods shown ended
December 31, 2018 compared with the ETF’s applicable benchmark. The table is used only to illustrate the effects of the
compound growth rate and is not intended to reflect future values of the ETF or future returns on investments in the ETF.

1 Year 3 Year 5 Year 10Year @ Since Inception
BetaPro S&P/TSX 60™ 2x Daily Bull ETF -18.93% 9.65% 5.07% 10.20% 1.48%
S&P/TSX 60™ Index -7.58% 7.18% 4.98% 7.86% 4.37%

The ETF effectively began operations on January 8, 2007.

This ETF does not seek to meet its investment objective over any period other than daily, as the ETF is rebalanced
daily to ensure an investor’s risk is limited to the current value of their investment.

The ETF's returns over periods longer than one day will likely differ in amount and possibly direction from the perfor-
mance of the Underlying Index for the same period. This effect becomes more pronounced as the volatility of the Under-
lying Index increases.

A perfect daily correlation of 200% of the daily return of the Underlying Index would be a correlation of 1.0. The ETF has
achieved a perfect daily correlation to its stated Underlying Index for the year ended December 31, 2018, of 1.0000.
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Summary of Investment Portfolio
As at December 31, 2018

Asset Mix

Investments

Cash and Cash Equivalents held for Collateral

Cash and Cash Equivalents-Other
Other Assets less Liabilities

Top Holdings

Cash and Cash Equivalents held for Collateral

Cash and Cash Equivalents—-Other

Forward Agreements (net notional value $79,884,239)

Top 25 Securities

In the Underlying Index*—S&P/TSX 60™ Index

Royal Bank of Canada
Toronto-Dominion Bank (The)
Enbridge Inc.

Bank of Nova Scotia (The)

Canadian National Railway Co.
Suncor Energy Inc.

Bank of Montreal

BCE Inc.

Brookfield Asset Management Inc., Class ‘A’
Canadian Imperial Bank of Commerce
TransCanada Corp.

Canadian Natural Resources Ltd.
Nutrien Ltd.

Manulife Financial Corp.

Canadian Pacific Railway Ltd.
Alimentation Couche-Tard Inc., Class ‘B’
Sun Life Financial Inc.

TELUS Corp.

Waste Connections Inc.

Rogers Communications Inc., Class ‘B’
Barrick Gold Corp.

CGI Group Inc,, Class ‘A’

Pembina Pipeline Corp.

Fortis Inc.

Magna International Inc.

% of ETF’s
Net Asset Value Net Asset Value

$ (3,061,481) -7.66%
42,136,259 105.49%
837,972 2.10%

29,428 0.07%

$ 39,942,178 100.00%

% of ETF’s
Net Asset Value

105.49%
2.10%
-7.66%

% Weighting in
Underlying Index

8.80%
8.14%
5.60%
5.46%
4.81%
4.03%
3.73%
3.17%
2.99%
2.94%
2.91%
2.60%
2.57%
2.51%
2.25%
1.94%
1.79%
1.77%
1.75%
1.64%
1.41%
1.36%
1.34%
1.27%
1.26%

*These positions represent the top 25 constituents of the Underlying Index. The ETF was exposed to two times the daily
performance of the Underlying Index through the Forward Agreements.

The summary of investment portfolio may change due to the ongoing portfolio transactions of the ETF. The most recent
financial statements are available at no cost by calling toll free 1-866-641-5739, or (416) 933-5745, by writing to us at
Horizons ETFs Management (Canada) Inc., 55 University Avenue, Suite 800, Toronto, Ontario, M5J 2H7, by visiting our
website at www.horizonsetfs.com or through SEDAR at www.sedar.com.
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MANAGER’S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying audited annual financial statements of BetaPro S&P/TSX 60™ 2x Daily Bull ETF (the “ETF”) are the respon-
sibility of the manager and the trustee to the ETF, Horizons ETFs Management (Canada) Inc. (the “Manager”). They have been
prepared in accordance with International Financial Reporting Standards using information available and include certain
amounts that are based on the Manager’s best estimates and judgements.

The Manager has developed and maintains a system of internal controls to provide reasonable assurance that all assets are safe-
guarded and to produce relevant, reliable and timely financial information, including the accompanying financial statements.

These financial statements have been approved by the Board of Directors of the Manager. These financial statements have
been approved by the Board of Directors of the Manager and have been audited by KPMG LLP, Chartered Professional Ac-
countants, Licensed Public Accountants, on behalf of unitholders. The independent auditors’ report outlines the scope of their
audit and their opinion on the financial statements.

= o L

Steven J. Hawkins Peter Lee /
Director Director
Horizons ETFs Management (Canada) Inc. Horizons ETFs Management (Canada) Inc.
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INDEPENDENT AUDITORS’ REPORT
To the Unitholders of BetaPro S&P/TSX 60™ 2x Daily Bull ETF (the “ETF”)
Opinion

We have audited the financial statements of the ETF, which comprise the statements of financial position as at December
31,2018 and 2017, the statements of comprehensive income, changes in financial position and cash flows for the years then
ended, and notes to the financial statements, including a summary of significant accounting policies (hereinafter referred to
as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the ETF
as at December 31,2018 and 2017, and its financial performance and its cash flows for the years then ended in accordance
with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the “Auditors’ Responsibilities for the Audit of the Financial Statements” section of our auditors’
report.

We are independent of the ETF in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information
Management is responsible for the other information. Other information comprises:

« theinformation included in the Management Report of Fund Performance filed with the relevant Canadian
Securities Commissions.

Our opinion on the financial statements does not cover the other information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowl-
edge obtained in the audit and remain alert for indications that the other information appears to be materially misstated.

We obtained the information included in the Management Report of Fund Performance filed with the relevant Canadian Se-
curities Commissions as at the date of this auditors’ report. If, based on the work we have performed on this other information,
we conclude that there is a material misstatement of this other information, we are required to report that fact in the auditors’
report.

We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Inter-
national Financial Reporting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the ETF’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the ETF or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the ETF’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Cana-
dian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reason-
ably be expected to influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit.

We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, de-
sign and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appro-
priate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are ap-
propriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the ETF's
internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and re-
lated disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast signifi-
cant doubt on the ETF’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
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the date of our auditors' report. However, future events or conditions may cause the ETF to cease to continue as a
going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

«  Provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Kins X
s L

Chartered Professional Accountants, Licensed Public Accountants

The engagement partner on the audit resulting in this auditors’ report is Paritosh Gambhir.
Toronto, Canada

March 13,2019
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Statements of Financial Position

(See accompanying notes to financial statements)

Approved on behalf of the Board of Directors of the Manager:

=

Steven J. Hawkins
Director

e L

Peter Lee ﬂ

Director

As at December 31,
2018 2017
Assets
Cash and cash equivalents held for collateral S 42,136,259 S 36,800,600
Cash and cash equivalents - other 837,972 754,888
Amounts receivable relating to accrued income 50,706 23,278
Amounts receivable relating to securities issued 1,490,380 3,676,680
Derivative assets (note 3) 359,982 2,681,016
Total Assets 44,875,299 43,936,462
Liabilities
Amounts payable relating to securities redeemed 2,373 3,684,128
Accrued management fees 40,387 41,613
Accrued operating expenses 8,383 8,422
Amounts payable for portfolio assets purchased 1,460,515 -
Derivative liabilities (note 3) 3,421,463 128,209
Total Liabilities 4,933,121 3,862,372
Total net assets (note 2) S 39,942,178 S 40,074,090
Number of redeemable units outstanding (note 10) 1,340,000 1,090,000
Total net assets per unit $ 29.81 $ 36.77
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Statements of Comprehensive Income
For the Years Ended December 31,

2018 2017
Income
Interest income for distribution purposes S 673,407 S 350,696
Securities lending income (note 9) - 4,382
Net realized gain (loss) on sale of investments and derivatives (743,178) 5,685,833
Net change in unrealized appreciation (depreciation) of investments and derivatives  (5,362,712) 404,919
(5,432,483) 6,445,830
Expenses (note 11)
Management fees 503,160 498,454
Audit fees 7,072 7,359
Independent Review Committee fees 768 813
Custodial and fund valuation fees 42,609 32,011
Legal fees 4,272 -
Securityholder reporting costs 13,653 14,957
Administration fees 115,127 115,853
Transaction costs 251,576 246,388
938,237 915,835
Amounts that were payable by the investment fund
that were paid or absorbed by the Manager (79,063) (74,686)
859,174 841,149
Increase (decrease) in net assets for the year $ (6,291,657) $ 5,604,681
Increase (decrease) in net assets per unit S (5.52) $ 4.78

(See accompanying notes to financial statements)
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Statements of Changes in Financial Position
For the Years Ended December 31,

2018 2017
Total net assets at the beginning of the year $ 40,074,090 $ 45,687,179
Increase (decrease) in net assets (6,291,657) 5,604,681
Redeemable unit transactions
Proceeds from the issuance of securities of the investment fund 450,453,651 588,501,970
Aggregate amounts paid on redemption of securities of the investment fund (444,293,906) (599,719,740)
Total net assets at the end of the year $ 39,942,178 $ 40,074,090

(See accompanying notes to financial statements)
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Statements of Cash Flows
For the Years Ended December 31,

2018 2017

Cash flows from operating activities:
Increase (decrease) in net assets for the year (6,291,657) 5,604,681
Adjustments for:

Net realized loss (gain) on sale of investments and derivatives 743,178 (5,685,833)

Net change in unrealized depreciation (appreciation) of investments and derivatives 5,362,712 (404,919)

Purchase of investments 1,712,091 246,388

Proceeds from the sale of investments (743,178) 7,240,480

Amounts receivable relating to accrued income (27,428) 31,364

Accrued expenses (1,265) (9,343)
Net cash from operating activities 754,453 7,022,818
Cash flows from financing activities:

Amount received from the issuance of units 452,639,951 584,825,290

Amount paid on redemptions of units (447,975,661) (597,628,069)
Net cash from (used in) financing activities 4,664,290 (12,802,779)
Net increase (decrease) in cash and cash equivalents for the year 5,418,743 (5,779,961)
Cash and cash equivalents at beginning of year 37,555,488 43,335,449
Cash and cash equivalents at end of year 42,974,231 37,555,488
Interest received 648,998 380,454
Total Cash and Cash Equivalents are composed of

Cash and cash equivalents held for collateral 42,136,259 36,800,600

Cash and cash equivalents - other 837,972 754,888
Cash and cash equivalents at end of year 42,974,231 37,555,488

(See accompanying notes to financial statements)
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Schedule of Investments
As at December 31,2018

Fair
Security Value
FORWARD AGREEMENTS (-7.66%)
Positive Exposure Forward Agreements (-8.56%)
S&P/TSX 60™ Index Forward Agreement
Payment Date December 4, 2019 (notional value $26,398,785) $  (1,035,823)
S&P/TSX 60™ Index Forward Agreement
Payment Date October 2, 2023 (notional value $61,025,379) (2,385,640)
(3,421,463)
Negative Exposure Forward Agreements (0.90%)
S&P/TSX 60™ Index Forward Agreement
Payment Date December 4, 2019 (notional value $2,550,117) 73,029
S&P/TSX 60™ Index Forward Agreement
Payment Date October 16, 2023 (notional value $4,989,808) 286,953
359,982
TOTAL FORWARD AGREEMENTS (3,061,481)
CASH AND CASH EQUIVALENTS HELD FOR COLLATERAL (105.49%) 42,136,259
TOTAL INVESTMENT PORTFOLIO (97.83%) (note 8) $ 39,074,778
Cash and cash equivalents - other (2.10%) 837,972
Other assets less liabilities (0.07%) 29,428
TOTAL NET ASSETS (100.00%) $ 39,942,178

(See accompanying notes to financial statements)
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Notes to Financial Statements
For the Years Ended December 31, 2018 and 2017

1.

REPORTING ENTITY

BetaPro S&P/TSX 60™ 2x Daily Bull ETF (“HXU” or the “ETF”) is an investment trust established under the laws of the Prov-
ince of Ontario by Declaration of Trust and effectively began operations on January 8, 2007. The address of the ETF’s regis-
tered office is: c/o Horizons ETFs Management (Canada) Inc., 55 University Avenue, Suite 800, Toronto, Ontario, M5J 2H7.

The ETF is offered for sale on a continuous basis by its prospectus in class A units which trade on the Toronto Stock Ex-
change (“TSX") under the symbol HXU. An investor may buy or sell units of the ETF on the TSX only through a registered
broker or dealer in the province or territory where the investor resides. Investors are able to trade units of the ETF in the
same way as other securities traded on the TSX, including by using market orders and limit orders and may incur custom-
ary brokerage commissions when buying or selling units.

HXU seeks daily investment results, before fees, expenses, distributions, brokerage commissions and other transaction
costs, that endeavour to correspond to two times (200%) the daily performance of the S&P/TSX 60™ Index (the “Underly-
ing Index’, Bloomberg ticker: TX60AR).

If HXU is successful in meeting its investment objective, its net asset value should gain approximately twice as much on

a given day, on a percentage basis, as the S&P/TSX 60™ Index when this Underlying Index rises on that given day. Con-
versely, HXU’s net asset value should lose approximately twice as much on a given day, on a percentage basis, as the S&P/
TSX 60™ Index when this Underlying Index declines on that given day.

Horizons ETFs Management (Canada) Inc. (“Horizons Management” or the “Manager’, the “Investment Manager’, or the
“Trustee”) is the manager, investment manager and trustee of the ETF. The Investment Manager is responsible for imple-
menting the ETF’s investment strategies.

BASIS OF PREPARATION
(i) Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”).
Any mention of total net assets, net assets, net asset value or increase (decrease) in net assets is referring to net assets or
increase (decrease) in net assets attributable to holders of redeemable units as reported under IFRS.

These financial statements were authorized for issue on March 13, 2019, by the Board of Directors of the Manager.
(ii) Basis of measurement

The financial statements have been prepared on the historical cost basis except for financial instruments at fair value
though profit or loss, which are measured at fair value.

(iii) Functional and presentation currency

These financial statements are presented in Canadian dollars, which is the ETF’s functional currency.
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Notes to Financial Statements (continued)
For the Years Ended December 31, 2018 and 2017

3.

(a)

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.
Financial instruments

(i) Recognition, initial measurement and classification

For fiscal years beginning January 1, 2018, IFRS 9, Financial Instruments (“IFRS 9”) has replaced International Accounting
Standard 39, Financial Instruments — Recognition and Measurement (“IAS 39”). IFRS 9 introduces new classification and
measurement requirements for financial instruments, including impairment on financial assets and hedge accounting.

This new standard requires assets to be classified based on the ETF's business model for managing the financial assets
and contractual cash flow characteristics of the financial assets. The standard includes three principal classification
categories for financial assets: measured at amortized cost, fair value through other comprehensive income, and fair value
through profit and loss (“FVTPL"). It eliminates the existing IAS 39 categories of held to maturity, loans and receivables
and available for sale. IFRS 9 largely retains the existing requirements in IAS 39 for the classification of financial liabilities.
IFRS 9 requires classification of debt instruments, if any, based solely on payment of principal and interest, and business
model tests.

The ETF's financial assets and financial liabilities are managed and its performance is evaluated on a fair value basis.

The contractual cash flows of the ETF’s debt securities, if any, consist solely of principal and interest, however, these
securities are neither held in held-to-collect, or held-to-collect-and-sale business models in IFRS 9. Therefore, there were
no changes to the measurement basis of the ETF’s financial instruments as a result of adopting IFRS 9, and consequently,
there was no impact to net assets. IFRS 9 has been adopted retrospectively.

Financial assets and financial liabilities at FVTPL are initially recognized on the trade date, at fair value (see below), with
transaction costs recognized in the statements of comprehensive income. Other financial assets and financial liabilities
are recognized on the date on which they are originated at fair value.

The ETF classifies financial assets and financial liabilities into the following categories:

« Financial assets mandatorily classified at fair value through profit or loss: debt securities, equity investments and
derivative financial instruments (previously under IAS 39 designated at FVTPL or held for trading)

« Financial assets at amortized cost: All other financial assets (previously under IAS 39 as loans and receivables)

« Financial liabilities classified at fair value through profit or loss: derivative financial instruments and securities sold
short, if any (previously under IAS 39 designated at FVTPL or held for trading)

- Financial liabilities at amortized cost: all other financial liabilities

(ii) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction be-
tween market participants at the measurement date in the principal or, in its absence, the most advantageous market to
which the ETF has access at that date. The fair value of a liability reflects its non-performance risk.
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Notes to Financial Statements (continued)
For the Years Ended December 31, 2018 and 2017

Investments are valued at fair value as of the close of business on each day upon which a session of the TSX is held (“Valu-
ation Date”) and based on external pricing sources to the extent possible. Investments held that are traded in an active
market through recognized public stock exchanges, over-the-counter markets, or through recognized investment deal-
ers, are valued at their closing sale price. However, such prices may be adjusted if a more accurate value can be obtained
from recent trading activity or by incorporating other relevant information that may not have been reflected in pricing
obtained from external sources. Short-term investments, including notes and money market instruments, are valued at
amortized cost which approximates fair value.

Investments held that are not traded in an active market, including some derivative financial instruments, are valued us-
ing observable market inputs where possible, on such basis and in such manner as established by the Manager. Deriva-
tive financial instruments are recorded in the statements of financial position according to the gain or loss that would be
realized if the contracts were closed out on the Valuation Date. Margin deposits, if any, are included in the schedule of
investments as margin deposits. See also the summary of fair value measurements in note 6.

Fair value policies used for financial reporting purposes are the same as those used to measure the net asset value (“NAV”)
for transactions with unitholders.

The fair value of other financial assets and liabilities approximates their carrying values due to the short-term nature of
these instruments.

(iii) Offsetting

Financial assets and liabilities are offset and the net amount presented in the statements of financial position when there
is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis, or to real-
ize the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis for gains and losses from financial instruments at fair value through
profit or loss and foreign exchange gains and losses.

(iv) Specific instruments
Cash and cash equivalents

Cash and cash equivalents consist of cash on deposit and short-term, interest bearing notes with a term to maturity of
less than three months from the date of purchase. Cash and cash equivalents held for collateral consists of cash and/or
short-term investments posted as collateral to the Forward Agreements as described in note 8.

Redeemable units

The redeemable units are measured at the present value of the redemption amounts and are considered a residual
amount of the net assets attributable to holders of redeemable units. They are classified as financial liabilities as a result of
the ETF’s requirement to distribute net income and capital gains to unitholders.
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Notes to Financial Statements (continued)
For the Years Ended December 31, 2018 and 2017

(b)

(c)

(d)

(e)

(f)

Investment income

Investment transactions are accounted for as of the trade date. Realized gains and losses from investment transactions
are calculated on a weighted average cost basis. The difference between fair value and average cost, as recorded in the
financial statements, is included in the statements of comprehensive income as part of the net change in unrealized ap-
preciation (depreciation) of investments and derivatives. Interest income for distribution purposes from investments in
bonds and short-term investments, if any, represents the coupon interest received by the ETF accounted for on an accrual
basis. Dividend income, if any, is recognized on the ex-dividend date. Distribution income from investments in other
funds or ETFs, if any, is recognized when earned.

Income from derivatives is shown in the statements of comprehensive income as net realized gain (loss) on sale of invest-
ments and derivatives; net change in unrealized appreciation (depreciation) of investments and derivatives; and, interest
income for distribution purposes, in accordance with its nature.

Income from securities lending, if any, is included in “Securities lending income” on the statements of comprehensive
income and is recognized when earned. Any securities on loan continue to be displayed in the schedule of investments
and the market value of the securities loaned and collateral held is determined daily (see note 9).

If the ETF incurs withholding taxes imposed by certain countries on investment income and capital gains, such income
and gains are recorded on a gross basis and the related withholding taxes are shown as a separate expense in the state-
ments of comprehensive income.

Foreign currency

Transactions in foreign currencies, if any, are translated into the ETF's reporting currency using the exchange rate pre-
vailing on the trade date. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated at the year-end exchange rate. Foreign exchange gains and losses are presented as “Net realized gain (loss) on
foreign exchange’, except for those arising from financial instruments at fair value through profit or loss, which are recog-
nized as a component within “Net realized gain (loss) on sale of investments and derivatives” and “Net change in unreal-
ized appreciation (depreciation) of investments and derivatives”in the statements of comprehensive income.

Cost basis
The cost of portfolio investments is determined on an average cost basis.
Increase (decrease) in net assets attributable to holders of redeemable units per unit

The increase (decrease) in net assets per unit in the statements of comprehensive income represents the change in net as-
sets attributable to holders of redeemable units from operations divided by the weighted average number of units of the
ETF outstanding during the reporting year. For management fees please refer to note 11.

Unitholder transactions

The value at which units are issued or redeemed is determined by dividing the net asset value of the ETF by the total
number of units outstanding of the ETF on the Valuation Date. Amounts received on the issuance of units and amounts
paid on the redemption of units are included in the statements of changes in financial position.
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Notes to Financial Statements (continued)
For the Years Ended December 31, 2018 and 2017

(9)

(h)

Amounts receivable (payable) relating to portfolio assets sold (purchased)

In accordance with the ETF’s policy of trade date accounting for sale and purchase transactions, sales/purchase transac-
tions awaiting settlement represent amounts receivable/payable for securities sold/purchased, but not yet settled as at
the reporting date.

Net assets attributable to holders of redeemable units per unit

Net assets attributable to holders of redeemable units per unit is calculated by dividing the ETF’s net assets attributable
to holders of redeemable units by the number of units of the ETF outstanding on the Valuation Date.

Transaction costs

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of an investment,
which include fees and commissions paid to agents, advisors, brokers and dealers, fees incurred in conjunction with the
ETF's forward agreements, levies by regulatory agencies and securities exchanges, and transfer taxes and duties. Transac-
tion costs are expensed and are included in “Transaction costs” in the statements of comprehensive income.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In preparing these financial statements, the Manager has made judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
estimates are recognized prospectively.

The ETF may hold financial instruments that are not quoted in active markets, including derivatives. The determination
of the fair value of these instruments is the area with the most significant accounting judgements and estimates that the
ETF has made in preparing the financial statements. See note 6 for more information on the fair value measurement of
the ETF’s financial instruments.

FINANCIAL INSTRUMENTS RISK

In the normal course of business, the ETF's investment activities expose it to a variety of financial risks. The Manager seeks
to minimize potential adverse effects of these risks for the ETF's performance by employing professional, experienced
portfolio advisors, by daily monitoring of the ETF's positions and market events, and periodically may use derivatives to
hedge certain risk exposures. To assist in managing risks, the Manager maintains a governance structure that oversees the
ETF’s investment activities and monitors compliance with the ETF’s stated investment strategies, internal guidelines and
securities regulations.

Please refer to the most recent prospectus for a complete discussion of the risks attributed to an investment in the units
of the ETF. Significant financial instrument risks that are relevant to the ETF and an analysis of how they are managed are
presented below.
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(a) Market risk

Market risk is the risk that changes in market prices, such as interest rates, equity prices, foreign exchange rates and credit
spreads (not relating to changes in the obligor’s/issuer’s credit standing) will affect the ETF's income or the fair value of its
holdings of financial instruments. The objective of market risk management is to manage and control market risk expo-
sures within acceptable parameters, while optimizing the return.

(i) Currencyrisk

Currency risk is the risk that financial instruments which are denominated in currencies other than the ETF's reporting cur-
rency, the Canadian dollar, will fluctuate due to changes in exchange rates and adversely impact the ETF's income, cash
flows or fair values of its investment holdings. The ETF has no exposure to foreign currencies.

(ii) Interest rate risk

The ETF may be exposed to the risk that the fair value of future cash flows of its financial instruments will fluctuate as a
result of changes in market interest rates. In general, the value of interest-bearing financial instruments will rise if inter-
est rates fall, and conversely, will generally fall if interest rates rise. There is minimal sensitivity to interest rate fluctuation
on cash and cash equivalents invested at short-term market rates since those securities are usually held to maturity and
are short term in nature. The ETF does not hold any long term debt instruments to which it would have interest rate

risk exposure.

(iii) Other market risk

Other market risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices
(other than those arising from interest rate risk or currency risk), whether caused by factors specific to an individual in-
vestment, its issuer, or all factors affecting all instruments traded in a market or market segment.

The ETF does not seek to meet its investment objective over any period other than daily, as the ETF is rebalanced
daily to ensure an investor’s risk is limited to the current value of their investment.

The ETF's returns over periods longer than one day will likely differ in amount and possibly direction from the perfor-
mance of the Underlying Index for the same period. This effect becomes more pronounced as the volatility of the Under-
lying Index increases.

A perfect daily correlation of 200% of the daily return of the Underlying Index would be a correlation of 1.0. The ETF has
achieved a perfect daily correlation to its stated Underlying Index for the year ended December 31, 2018, of 1.0000.

While the objective of the ETF is to seek daily investment results, before fees, expenses, distributions, brokerage com-
missions and other transaction costs, that endeavour to correspond to two times (200%) the daily performance of the
Underlying Index, when performance is measured over periods other than daily, the ETF may experience greater volatility
than its Underlying Index or the securities comprising the Underlying Index due to the compounding effect inherent in
seeking a multiple of the Underlying Index, and thus has the potential for greater losses.

When comparing the returns of the ETF and the Underlying Index over any period other than daily, the volatility of the
Underlying Index is a significant factor as a result of the rebalancing process. The following table illustrates the impact
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of two factors, benchmark volatility and benchmark performance, on a leveraged fund’s period performance. The table
shows estimated fund returns for a number of combinations of benchmark performance and benchmark volatility over a
one year period.

Assumptions used in the table include: a) no ETF expenses and b) borrowing/lending rates (to obtain leverage) of zero
percent. If the ETF's expenses were included, the ETF’s performance would be lower than shown.

One Year 200% One Year .

Benchmark Benchmark Benchmark Volatility
Performance Performance 0% 25% 50% 75%
-40% -80% -64.0% -66.2% -72.0% -79.5%
-20% -40% -36.0% -39.9% -50.2% -63.5%
0% 0% 0.0% -6.1% -22.1% -43.0%
20% 40% 44.0% 35.3% 12.1% -18.0%
40% 80% 96.0% 84.1% 52.6% 11.7%

Per the above, it can be concluded that for any given benchmark return, increased volatility will negatively impact the
relative period performance of the ETF to its Underlying Index.

The annualized volatility of each of the Underlying Index and the ETF was 11.00% and 22.01%, respectively, for the year
ended December 31, 2018.

(b) Credit risk

(c)

Credit risk on financial instruments is the risk of a financial loss occurring as a result of the default of a counterparty on its
obligation to the ETF. It arises principally from debt securities held, and also from derivative financial assets, cash and cash
equivalents, and other receivables.

The ETF's maximum credit risk exposure as at the reporting date is represented by the respective carrying amounts of

the financial assets in the statements of financial position, including any positive mark-to-market of the ETF’s Forward
Agreement(s). This amount is included in “Derivative assets” (if any) in the statements of financial position. The credit risk
related to any one Forward Agreement is concentrated in the Forward Counterparty to that particular Forward Agreement.

Credit risk is managed by dealing with counterparties the Manager believes to be creditworthy and which meet the des-
ignated rating requirements of National Instrument 81-102 (“NI 81-102"), please see note 8.

Liquidity risk

Liquidity risk is the risk that the ETF will encounter difficulty in meeting the obligations associated with its financial li-
abilities that are settled by delivering cash or another financial asset. The ETF may, at times, have very large purchase

and redemption activity. However, the performance of the ETF is primarily affected by the performance of its Forward
Agreement(s), which are rebalanced daily and is tied to the performance of the Underlying Index. The performance and li-
quidity of the ETF is unaffected by the asset size of the ETF, purchases or redemptions as these transactions are taken into
account during the daily rebalancing of the Forward Agreement(s). Generally, liabilities of the ETF are due within 90 days.
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6. FAIRVALUE MEASUREMENT

Below is a classification of fair value measurements of the ETF’s investments based on a three level fair value hierarchy
and a reconciliation of transactions and transfers within that hierarchy. The hierarchy of fair valuation inputs is summa-
rized as follows:

Level 1: securities that are valued based on quoted prices in active markets.

Level 2: securities that are valued based on inputs other than quoted prices that are observable, either directly as
prices, or indirectly as derived from prices.

Level 3: securities that are valued with significant unobservable market data.

Changes in valuation methods may result in transfers into or out of an investment’s assigned level. The following is a
summary of the inputs used as at December 31, 2018 and 2017, in valuing the ETF's investments and derivatives carried
at fair values:

December 31,2018 December 31,2017
Level 1 ($) Level 2 ($) Level 3 ($) Level 1 () Level 2 ($) Level 3 ($)

Financial Assets

Forward Agreements - 359,982 - - 2,681,016 -
Total Financial Assets - 359,982 - - 2,681,016 -
Financial Liabilities

Forward Agreements - (3,421,463) - - (128,209) -
Total Financial Liabilities -1 (3,421,463) - - (128,209) -
Net Financial Assets
& Liabilities - (3,061,481) - - 2,552,807 -

There were no significant transfers made between Levels 1 and 2 as a result of changes in the availability of quoted
market prices or observable market inputs during the years shown. In addition, there were no investments or transactions
classified in Level 3 for the years ended December 31,2018 and 2017.

7. LEVERAGE

The ETF measures leverage in terms of the total underlying notional value of the securities and/or financial derivative
positions as a ratio of the total assets held by such ETF. The ETF, unlike a mutual fund that is not subject to National Instru-
ment 81-104 (“NI 81-104"), is currently permitted by NI 81-104 to lever its assets: that is, the aggregate underlying market
exposure of all derivatives held by the ETF calculated on a daily mark-to-market basis can exceed the ETF’s cash and cash
equivalents, including cash held as margin on deposit to support the ETF's derivatives trading activities. Until July 4,
2019, the ETF is considered a “commodity pool”as defined in NI 81-104. Effective July 4, 2019, the ETF will be considered
an “alternative mutual fund” as defined in amendments to National Instrument 81-102 (“NI 81-102") coming into force

on January 3, 2019. The ETF will be permitted to lever its assets under NI 81-102 in the same manner and with the same
restrictions as are currently applicable under NI 81-104. The ETF will generally not use leverage in excess of 2.0 times its
net asset value. If the ETF uses leverage in excess of 2.0 times its net asset value, it shall generally reduce its leverage to
2.0 times its net asset value within 10 business days.
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The following table discloses the minimum and maximum leverage levels for the ETF for the years ended December 31,
2018 and 2017; the ETF’s leverage at the end of those reporting periods; and, approximately what that leverage repre-
sents as a percentage of the ETF’s net assets.

Approximate
Leverage at end of Percentage of
Year Ended Minimum Leverage = Maximum Leverage Reporting Period Net Assets
December 31,2018 2.00:1 2.00:1 2.00:1 200%
December 31,2017 2.00:1 2.00:1 2.00:1 200%

Maximum and minimum leverage factors are not adjusted for capital stock activity. Leverage is adjusted daily to be within
limits set out in the prospectus.

8. FORWARD AGREEMENTS AND COLLATERAL PLEDGED
(a) Forward Agreements

In order to achieve its investment objective, the ETF has entered into multiple forward agreements (the “Forward Agree-
ments”) with one or more bank counterparties (each a“Forward Counterparty”). The Forward Agreements provide both
positive exposure to the Underlying Index and negative exposure to the Underlying Index. The ETF seeks to achieve its
investment objective through the net exposure (the “Net Notional Exposure”) of these Forward Agreements. The ETF
generally invests its assets in interest bearing accounts and/or short-term Canadian federal or provincial treasury bills (“T-
Bills”) to earn prevailing short-term market interest rates.

Each Forward Agreement with a Forward Counterparty in which the ETF is provided with exposure that corresponds posi-
tively with the exposure to the Underlying Index requires the ETF to pay the Forward Counterparty an agreed notional
amount. In return, the Forward Counterparty pays the ETF the value of the notional investment, plus an amount based
upon any increase or decline in the Underlying Index. Each Forward Agreement with a Forward Counterparty in which
the ETF is provided with exposure that corresponds negatively with the exposure to the Underlying Index requires the
Forward Counterparty to pay the ETF an agreed notional amount. In return, the ETF pays the Forward Counterparty the
value of the notional investment, plus an amount based upon any increase or decline in the Underlying Index. The ETF
also invests the net proceeds of unit subscriptions in interest bearing accounts and T-Bills to earn short-term money-
market interest rates. The terms of the Forward Agreements requires the ETF, for any applicable Forward Counterparty,
to pledge substantially all of its respective interest bearing account and T-Bills to the Forward Counterparty to secure the
payment of the ETF's payment obligations under the Forward Agreements. The ETF has the ability to replace Forward
Counterparties or engage additional Forward Counterparties at any time.

Since the Forward Agreements, like most forward agreements, may settle the obligations of each party on a net basis, the
exposure of the ETF to the credit risk of any one Forward Counterparty is limited to the positive mark-to-market of the
Forward Agreements entered into with that Forward Counterparty, if any, which is calculated and accrued on a daily basis.

(b) Forward Counterparty Restrictions

The one or more Forward Counterparties to the Forward Agreements entered into by the ETF must be a chartered Cana-
dian bank or an affiliate of a chartered Canadian bank whose obligations are guaranteed by a chartered Canadian bank,
and has a designated rating. The ETF’s exposure to Forward Agreements by Forward Counterparty is disclosed in the

next section.
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(c)

In respect of short-term securities or instruments (where the maturity date of the security or instrument is less than one
year), Forward Counterparties must have a designated rating for Commercial Paper/Short-Term Debt no lower than (a)
Dominion Bond Rating Service Limited (“DBRS”) - “R-1(low)”; (b) Fitch Ratings (“Fitch”) -“F1”; (c) Moody’s Investors Service
(“Moody’s”) -“P-1"; and (d) Standard & Poor’s (“S&P") - “A-1(Low)".

In respect of long-term securities or instruments (where the maturity date of the security or instrument is equal to or
greater than one year), Forward Counterparties must have a designated rating for Long-Term Debt no lower than (a) DBRS
-“A"; (b) Fitch - “A”; (c) Moody’s - “A2"; and (d) S&P -“A".

Forward Counterparties are subject to the applicable short-term or long-term designated ratings restrictions listed above.
The Forward Counterparties to the Forward Agreements meet those designated ratings requirements.

Each Forward Agreement has a remaining term to maturity at any point in time of less than five years which, with the
consent of the ETF and the applicable Forward Counterparty, will be extended annually for a fixed number of years and,
provided no default or event of default and no unresolved hedging event or disruption event has occurred and is con-
tinuing, the ETF has the ability to request the termination of its exposure under a Forward Agreement, in whole or in part,
at any time.

Forward Agreements Exposure

The table below shows the notional exposure of the ETF to Forward Agreements as at December 31,2018 and 2017, as
measured by the Net Notional Exposure. In addition, designated ratings for the Forward Counterparties at each report-
ing date are presented, as is the credit risk exposure (see note 5) of derivative assets as shown in the statements of
financial position.

As at Counter- Notional Credit Risk DBRS Fitch Moody's S&P
party W@ Exposure Rating Rating Rating Rating
Dec. 31,2018 NBC $56,035,571 $286,953 AA (low) A+ Aa3 A
Dec. 31,2018 CIBC $23,848,668 $73,029 AA AA- Aa3 A+
Dec. 31,2017 NBC $56,200,230 $1,824,522 AA (low) A+ Aa3 A
Dec. 31,2017 CIBC $23,953,355 $856,494 AA AA- Aa3 A+

' NBC refers to National Bank of Canada
@ CIBC refers to Canadian Imperial Bank of Commerce

SECURITIES LENDING

In order to generate additional returns, the ETF is authorized to enter into securities lending agreements with borrowers
deemed acceptable in accordance with National Instrument 81-102 — Investment Funds (“NI 81-102"). Under a securities
lending agreement, the borrower must pay the ETF a negotiated securities lending fee, provide compensation to the ETF
equal to any distributions received by the borrower on the securities borrowed, and the ETF must receive an acceptable
form of collateral in excess of the value of the securities loaned. Although such collateral is marked to market, the ETF
may be exposed to the risk of loss should a borrower default on its obligations to return the borrowed securities and the
collateral is insufficient to reconstitute the portfolio of loaned securities. Revenue, if any, earned on securities lending
transactions during the year is disclosed in the ETF's statements of comprehensive income.
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10.

As at December 31, 2018 and 2017, the ETF was not participating in any securities lending transactions.

The table below presents a reconciliation of the securities lending income as presented in the statements of comprehen-
sive income for the years ended December 31, 2018 and 2017. It shows the gross amount of securities lending revenues
generated from the securities lending transactions of the ETF, less any taxes withheld and amounts earned by parties
entitled to receive payments out of the gross amount as part of any securities lending agreements.

December 31, % of Gross December 31, % of Gross
For the years ended 2018 Income 2017 Income
Gross securities lending income - $4,382
Net securities lending income paid to the ETF - - $4,382 100.00%
REDEEMABLE UNITS

The ETF is authorized to issue an unlimited number of redeemable, transferable Class A units each of which represents an
equal, undivided interest in the net assets of the ETF. Each unit entitles the owner to one vote at meetings of unitholders.
Each unit is entitled to participate equally with all other units with respect to all payments made to unitholders, other
than management fee distributions, whether by way of income or capital distributions and, on liquidation, to participate
equally in the net assets of the ETF remaining after satisfaction of any outstanding liabilities that are attributable to units
of that class of the ETF. All units will be fully paid and non-assessable, with no liability for future assessments, when issued
and will not be transferable except by operation of law.

The redeemable units issued by the ETF provide an investor with the right to require redemption for cash at a value pro-
portionate to the investor’s share in the ETF's net assets at each redemption date and are classified as liabilities as a result
of the ETF's requirement to distribute net income and capital gains to unitholders. The ETF’s objectives in managing the
redeemable units are to meet the ETF’s investment objective, and to manage liquidity risk arising from redemptions. The
ETF's management of liquidity risk arising from redeemable units is discussed in note 5.

On any trading day, which is defined as the day that a net asset value of the ETF is being struck, unitholders of the ETF
may (i) redeem units of the ETF for cash at a redemption price per unit equal to 95% of the closing price for units of the
ETF on the TSX on the effective day of the redemption, where the units being redeemed are not equal to a prescribed
number of units (“PNU”) or a multiple PNU; or (ii) redeem, less any applicable redemption charge as determined by the
Manager in its sole discretion from time to time, a PNU or a multiple PNU of the ETF for cash equal to the net asset value
of that number of units.

Units of the ETF are issued or redeemed on a daily basis at the net asset value per security that is determined as at 4:00 p.m.
(Eastern Time) each business day. Purchase and redemption orders are subject to a 9:30 a.m. (Eastern Time) cut-off time.

The ETF is required to distribute all of its income (including net realized capital gains) that it has earned in the year to
such an extent that the ETF will not be liable for ordinary income tax thereon. Income earned by the ETF is distributed to
unitholders at least once per year, if necessary, and any such amount distributed by the ETF will be paid as a “reinvested
distribution”. Reinvested distributions on units of the ETF will be reinvested automatically in additional units of the ETF at
a price equal to the net asset value per unit of the ETF on such day and the units of the ETF will be immediately consoli-
dated such that the number of outstanding units of the ETF held by each unitholder on such day following the distribu-
tion will equal the number of units of the ETF held by the unitholder prior to the distribution. Reinvested distributions are
reported as taxable distributions and used to increase each unitholder’s adjusted cost base for the ETF. Distributions paid
to holders of redeemable units, if any, are recognized in the statements of changes in financial position.
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11.

Please consult the ETF's most recent prospectus for a full description of the subscription and redemption features of the
ETF’s units.

For the years ended December 31, 2018 and 2017, the number of units issued by subscription, the number of units re-
deemed, the total and average number of units outstanding was as follows:

Beginning Units Units Units Ending Units Average Units
Year Outstanding Issued Redeemed Outstanding Outstanding
2018 1,090,000 12,850,000 (12,600,000) 1,340,000 1,140,822
2017 1,440,000 17,800,000 (18,150,000) 1,090,000 1,172,329

EXPENSES AND OTHER RELATED PARTY TRANSACTIONS

Management fees

In consideration for management services and investment advice provided to the ETF, the Manager is entitled to a man-
agement fee. The management fee, inclusive of sales tax, is applied on a daily basis to the net asset value of the ETF. The
management fees, exclusive of sales tax, are charged at the annual rate of 1.15%.

Other expenses

The ETF is also responsible for all of its operating expenses, unless waived or reimbursed by the Manager, including but
not limited to: audit fees; trustee and custodial expenses; valuation, accounting and record keeping costs; legal expenses;
permitted prospectus preparation and filing expenses; costs associated with delivering documents to unitholders; listing
and annual stock exchange fees; index licensing fees, if applicable; fees payable to CDS Clearing and Depository Services
Inc.; bank related fees and interest charges; extraordinary expenses; unitholder reports and servicing costs; registrar and
transfer agent fees; costs of the independent review committee; income taxes; sales tax; brokerage expenses and com-
missions; and withholding taxes. The Manager bears the costs relating to the investment management, advertising,
marketing, sponsorship and promotion of the ETF.

The Manager, at its discretion, has waived or absorbed, and may continue to waive and/or absorb, a portion of the fees
and/or expenses otherwise payable by the ETF. The waiving and/or absorption of such fees and/or expenses by the Man-
ager may be terminated at any time, or continued indefinitely, at the discretion of the Manager.

Fees related to the operation of the Forward Agreements are not included in the management fees or other operating
expenses of the ETF. Forward fees and applicable hedging costs related to the Forward Agreements, as described in the
“Fees and Expenses” section of the ETF’s prospectus, are incurred by way of a reduction in the forward price payable to
the ETF by the Forward Counterparty. For the purposes of financial reporting, these expenses have been broken out and
disclosed in “transaction costs” in the statements of comprehensive income and are included in the trading expense ratio
in the management report of fund performance.

Other related party transactions

The management fees paid to the Manager and fees paid to the Independent Review Committee (“IRC") are considered
related party transactions, as the Manager and IRC are related parties to the ETF. Both the management fees and fees

paid to the IRC are disclosed in the statements of comprehensive income. The management fees payable by the ETF

as at December 31,2018 and 2017, are disclosed in the statements of financial position.
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12. INCOME TAX

The ETF has qualified as a mutual fund trust under the Income Tax Act (Canada) (the “Tax Act”) and accordingly, is not
taxed on the portion of taxable income that is paid or allocated to unitholders. As well, tax refunds (based on redemp-
tions and realized and unrealized gains during the year) may be available that would make it possible to retain some net
capital gains in the ETF without incurring any income taxes.

13. TAX LOSSES CARRIED FORWARD

Capital losses for income tax purposes may be carried forward indefinitely and applied against capital gains realized in
future years. Non-capital losses carried forwards may be applied against future years’ taxable income. Non-capital losses
that are realized in the current taxation year may be carried forward for 20 years. As at December 31, 2018, the ETF had
net capital losses and/or non-capital losses, with the year of expiry of the non-capital losses as follows:

Net Capital Losses Non-Capital Losses Year of ExP iry of the Non-
Capital Losses
$10,873,931 $677,370 2038

14. OFFSETTING OF FINANCIAL INSTRUMENTS

In the normal course of business, the ETF may enter into various master netting arrangements or other similar agree-
ments that do not meet the criteria for offsetting in the statements of financial position but still allow for the related
amounts to be set off in certain circumstances, such as bankruptcy or termination of the contracts. The following table
shows financial instruments that may be eligible for offset, if such conditions were to arise, as at December 31, 2018 and
2017.The “Net” column displays what the net impact would be on the ETF's statements of financial position if all amounts
were set-off. “Financial Instruments” may include non-cash collateral pledged by the ETF.

Amounts Offset ($) Amounts Not Offset ($) Net ($)
Flna.nu.a'l Assets Gross Grc.)ss.As'sets Net Financial Cash Collateral
and Liabilities as at Assets (Liabilities) Amounts Instruments Pledaed
December 31,2018 (Liabilities) Offset 9
Derivative assets 359,982 - 359,982 (359,982) - -
Derivative liabilities | (3,421,463) - (3,421,463) 359,982 3,061,481 -
Amounts Offset ($) Amounts Not Offset ($) Net ($)
Flna.nC|-a.I Assets Gross Gr(.)SS.AS.SEtS Net Financial Cash Collateral
and Liabilities as at Assets (Liabilities) Amounts Instruments Pledaed
December 31, 2017 (Liabilities) Offset 9
Derivative assets 2,681,016 - 2,681,016 (128,209) - 2,552,807
Derivative liabilities (128,209) - (128,209) 128,209 - -
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15. COMPARATIVE FINANCIAL STATEMENTS

Certain information in the comparative financial statements and/or notes to the financial statements for 2017 has been
reclassified to conform to the financial statement presentation adopted for 2018.
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